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The Sustainable Investment: Sustainability Premium on Equity Investment
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Abstract

Sustainable investment in Europe is the leading area to be expanded in the world and then in US
1s also to be expanded recently. Then, sustainable investment in Japan has been to gather
momentum. Research the details for sustainable investment in Europe and US and then consider
the trend of sustainable investment in Japan will be prevailed.

Verify the trend of sustainable investment in Europe with the real examples from UBS's financial
product development.

In conclusion, ESG integration is expanding in US and Europe. On the other hand, sustainability
themed investing is a small investment asset so far. In addition, negative screening is a biggest
investment asset. In terms of the sustainable financial product, sustainable passive fund is
growing up rapidly due to the low fee and the high transparency, especially for Sustainable ETF
1s getting more popular in Europe and US.

GPIF (Government Pension Investment Fund) has started to invest in both ESG integration and
sustainability themed investing and then Bank of Japan (BOJ) also has started to invest in
sustainability themed ETF in Japan. Based on the research in Europe and US, consider how the
approach from the sustainable investment in the financial market can urge corporations, which
are working on the build of the sustainable society.
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