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H Abstract (200 words LAN)

Japan faces challenges including population decline and aging. Initiatives by firms and
financial institutions to address them may not be sustainable without taking SDGs into
consideration.

To achieve SDGs, these initiatives cannot dispense with impacts assessment. One of the
impacts assessment frameworks is the Equator Principles (hereinafter "EP"). As of 10 April
2019, 96 financial institutions have adopted EP globally, and 6 in Japan. The EP is a
standard framework for financial institutions.

In financing large-scale projects, financial institutions find that the EP works effectively.
Large-scale projects are prone to make negative impacts both environmentally and socially.
The EP helps financial institutions determine what the impacts are, measure magnitude of
those impacts, and require project proponents to implement mitigation measures. By taking
these steps, financial institutions and the project proponents collaborate to hold back those
impacts from materializing.

In achieving SDGs, however, not only holding back negative impacts but facilitating
materialization of positive impacts plays an important role. Existing frameworks including
the EP may not sufficiently address this point. New frameworks addressing this point have
started to emerge, including the one proposed by UNEP FI.

Possible future vision of the EP as a sustainability assessment framework is also proposed.
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Figure 2: SDG annual financing gap - advanced vs. EMDEs vs. Africa (in US$ trillions)”®
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Source: Authors' analysis and assumptions based on World Bank database (2015¢,2015d), OECD/
UCLG data (2016)
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