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Comparison of Business Cycles in Japanese prefectures

-Estimation using Composite Index

Keisuke MATSUSHIMA !, Sakae MITSUI?
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In order to develop comprehensive regional revitalization measures, it is essential to grasp regional economic trends early
and accurately. In addition, it is possible to implement economic measures, in line with the actual situation of the regional
economy by accurately grasping economic conditions that differ by region, and the strength of the economic wave.

At present, Indexes of Business Conditions (Composite Index : CI) is used as a method for grasping regional economic
trends, and economic judgment is carried out based on the regional block and prefectural unit indices.

On the other hand, CI has not been created in all prefectures, currently remains in 31 prefectures. In addition, CI is created
by combining a plurality of economic indicators, but CI of prefectures can not compare indicator levels and change rates
among prefectures because CI composed different economic indicators.

Therefore, in this research, in order to compare economic trends among prefectures, we try to create CI that can be
compared among prefectures. By introducing a method to reflect differences in the industrial structure of prefectures while

using indicators common to prefectures, we aim to grasp regional economic trends more accurately than existing indicators.

Keywords: Regional Economy, Business Cycle
JEL classifications: E32, P25, P48
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