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In this paper, we analyzed the determinants of location choice and project
termination for typical Japanese frozen food industry in Japan. We analyzed a
location choice model of Japanese frozen food industry in East Asia in previous
studies, and we found that domestic market potential, supplier access of raw
materials and investment promotion policies of host countries affect the location
choice for Japanese frozen food industry investments in East Asia, as well as
traditional cost reduction factors such as wages and infrastructures. We used the
data from Kaigai Sinsyutsu Kigyo Souran 2011, but there are no data about
companies that have already withdrawn before 2011.

In this paper, we used company history books, web site of company A and
C, and telephone books of past years. And we had developed a micro level data.
We focused company A and C, which is one of the typical 5 companies, which
account for 75% share of the frozen food market in Japan. Using these data, we
analyzed the determinants of location choice and project termination for typical
Japanese frozen food industry in Japan.

From the estimation result, we found that in case of location choice,
companies considered endogenous factors such as output, capital and labor pool.
And in case of projection termination, they considered exogenous factors like
prefectural GDP.



