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Econometric Model of Chubu Region 5-Prefectures in Japan

—Analysis about the supply and demand of the labor market —
SUZUKI, Masakatsu (Chubu Region Institute for Social and Economic Research)

Abstract:

This paper aims to build to economic- financial macro econometric model of Chubu Region
5-Prefectures in Japan, and to analyze the structure by using the result, a forecast, simulation and the
application to policy evaluations, quantitatively.

The economic and financial environments of Chubu Region 5-Prefecturesin Japan are as follows;
Firstly, as a common problem with all over Japan, they are low birthrate and aging, reform of the local
finance system, and so on. Secondly, characteristic peculiar to Chubu Region 5-Prefecture in Japan, it
includes that foreign demand dependence mainly on auto-mobile and electric industry is high. It will be
thought that labor force lack occurs if declining birthrate advances in future, but due to the “hollowing out
of Japanese industry,” it becomes lack of the labor demand.

As a result, in this paper takes up Chubu Region 5-prefectures in Japan that are heartland of the
manufacturing industry of Japan, and it is intended that | arrive at a basic guidance to apply the local
economy and finance in the population declining period including the supply and demand problem of the
labor market.



