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Relationship between Structural Change in Local Agriculture and the Rural Business in Hilly and
Mountainous Areas

—An Analysis of Qualitative Change in Rural Business in Shimane Region—

Nobuyoshi YASUNAGA (Shimane University)

The purpose of this study is to examine the relationship between structural change in
local agriculture and the rural business in Hilly and Mountainous Areas.

To capture the relationship, we focus on rural community-level Agglomeration of rural
business in the range of old municipalities in Shimane prefecture.

Using community data constructed by census data and the data of direct payment
policy to the Hilly and Mountainous areas, we examine that the relationship in terms of
community-level agglomeration.

Then, we confirm the off-farm cooperation, community business factors, flexibilities of
labor allocation, farmland utilization positively contribute to the qualitative change in
rural business. In addition, we also confirm that restrictive condition in community,
shared use of machine, geographical factor negatively contribute to the qualitative
change. These facts indicate that it is important to connect the interregional and intra

human resources to improve sustainability in Hilly and Mountainous Areas.

JEL classification: Q13 Q18 R11
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