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The relationship between the growth of labor productivity and the industrial
agglomeration in the Chinese regional economies
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This paper intends to analyze the effects of industrial agglomeration to the growth of labor
productivity in the Chinese regional economies. The panel data are composed of 19 sectors of
manufacturing industry in China between 1999 and 2007. According to Combes (2000) and
Yuan & Song (2011), the labor productivity is estimated with the capital-labor ratio, the
economy of local specialization or industrial diversity, and the labor excluding manufacturing
industry.

We can find out such facts that there is a negative correlation between the industrial
agglomeration and the growth of labor productivity; there are geographical differences in the
effects of industrial agglomeration. We consider the reasons why the industrial agglomeration
and the growth of labor productivity have a negative correlation.
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