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An Economic Analysis on Public Pension systems in Two Regions

Miyazaki Municipal University Waka KUBO

This paper considers the long-run equilibrium of an overlapping generations model
with endogenous fertility and income transfer from children to parents, when two
regions have the difference of total factor productivity or capital share or child-rearing
cost or elasticity of child-rearing cost to the number of children and are economies
characterized by the existence of integration of pay-as-you-go pension systems or open of
financing market or childrearing policy. Moreover it analyzes the effects of benefit policy
or regional factors on individuals’ demand for children in the steady state using

simulation.



